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FORM OF SERVICE AGREEMENT 
(For Use Under Seller's Rate Schedule FS) 

 
 

THIS AGREEMENT entered into as of the ____ day of _____________, 20___, by and 
between Blue Lake Gas Storage Company, a Michigan general partnership, hereinafter referred 
to as "Seller," and ___________________________, hereinafter referred to as "Customer." 
 

W I T N E S S E T H 
 

WHEREAS, Customer has requested Seller to store Gas on its behalf; and 
 
WHEREAS, Seller has sufficient capacity available to provide the Storage Service for 

Customer on the terms specified herein; 
 
NOW, THEREFORE, Seller and Customer agree as follows: 
 

ARTICLE I 
STORAGE SERVICE 

 
1. Seller's service hereunder shall be subject to receipt of all requisite regulatory authorizations 

from the Federal Energy Regulatory Commission ("Commission"), or any successor 
regulatory authority, and any other necessary governmental authorizations, in a manner and 
form acceptable to Seller. 

 
2. Subject to the terms and provisions of this Agreement, Customer may on any Day during the 

Summer Period deliver or cause to be delivered to Seller, Gas up to the Maximum Daily 
Injection Quantity plus Seller's Injection Use for Storage of up to the Maximum Storage 
Quantity and at Customer's request on any Day during the Winter Period Seller agrees to 
Tender Equivalent Quantities of Gas to or for the account of Customer, on a firm basis, up to 
the Maximum Daily Withdrawal Quantity, reduced by Seller's Withdrawal  Use. 

 
3. Seller may, if requested by Customer, inject or withdraw from Storage daily quantities in 

excess of the Maximum Daily Injection Quantity or Maximum Daily Withdrawal Quantity 
specified in Paragraph 2, above, if it can do so without adverse effect on Seller's operations 
or its ability to meet its higher priority obligations. 

 
4. Seller may, if requested by Customer, accept on a best efforts basis, quantities of Gas for 

injection into Storage during the Winter Period, and Seller may, if requested by Customer, 
Tender on a best efforts basis quantities of Gas for withdrawal from Storage during the 
Summer Period, up to the Customer's Working Gas Storage Balance reduced by Seller's 
Withdrawal Use. 

 
 



 

 

Blue Lake Gas Storage Company PART 7.1 
FERC Gas Tariff 7.1 - Service Agmts 
Second Revised Volume No. 1 Rate Schedule FS 
 v.2.0.0 Superseding v.1.0.0 

Issued:  October 22, 2010 Docket No. RP10-772-001 
Effective:  August 30, 2010 Accepted:  December 1, 2010 

ARTICLE II 
POINT OF INJECTION/WITHDRAWAL 

 
1. Customer shall deliver or cause to be delivered Gas hereunder at the Point of 

Injection/Withdrawal. 
 
2. Seller shall Tender to or for the account of Customer, Equivalent Quantities of Gas stored 

hereunder, at the Point of Injection/Withdrawal. 
 

ARTICLE III 
TERM OF AGREEMENT 

 
1. This Agreement shall be effective as of the date first above written and shall remain in effect 

for a primary term commencing April 1, ____ and ending March 31, ____. 
 

(if applicable) Seller has agreed to provide a contractual right of first refusal to Customer.  
Accordingly, Customer may extend the primary term of this Agreement pursuant to the 
procedures set forth in Section 6.10.1 of the General Terms and Conditions of Transporter's 
FERC Gas Tariff. 

 
ARTICLE IV 

RATE SCHEDULE AND CHARGES 
 

1. Each Month, Customer shall pay Seller for the service hereunder, an amount determined in 
accordance with Seller's Rate Schedule FS and the applicable provisions of the General 
Terms and Conditions of Seller's FERC Gas Tariff, Second Revised Volume No. 1 
("Tariff"), as filed with the Commission.  Such Rate Schedule and General Terms and 
Conditions are incorporated by reference and made a part hereof.  Sections IV & V of 
Exhibit A hereto sets forth the applicable information as follows, which shall be utilized for 
transactions hereunder: 

 
(a) Rates and Charges 

 
(b) Additional charges which are applicable. 

 
Exhibit A to this Agreement shall specify the Rates and Charges and Additional charges 
which are applicable.  When the level of any Additional charges is changed pursuant to 
Commission authorization or direction, Seller may unilaterally effect an amendment to 
Exhibit A to reflect such change(s) by so specifying in a written communication to 
Customer. 

 
2. It is further agreed that Seller may seek authorization from the Commission and/or other 

appropriate body for such changes to any rate(s) and terms and conditions set forth herein, in 
Rate Schedule FS or in the General Terms and Conditions of Seller's Tariff, as may be found 
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necessary to assure Seller just and reasonable rates.  Nothing herein contained shall be 
construed to deny Customer any rights it may have under the Natural Gas Act, as amended, 
including the right to participate fully in rate proceedings by intervention or otherwise to 
contest Seller's filing in whole or in part. 

 
3. Further Agreement: 
 

(Write None or specify the agreement). 
 
 

ARTICLE V 
NOTICE 

 
1. Except as may be otherwise provided, any notice, request, demand, statement or bill 

provided for in this Agreement or any notice which a party may desire to give the other shall 
be in writing and mailed by regular mail, effective as of the postmark date, to the post office 
address of the party intended to receive the same, as the case may be, as follows: 

 
 

Seller: Blue Lake Gas Storage Company  
717 Texas Street 
Houston, Texas  77002-2761 
Attention: Commercial Services 

 
Customer: _______________________________________ 

_______________________________________ 
_______________________________________ 
_______________________________________ 

 
 

ARTICLE VI 
INCORPORATION BY REFERENCE 

 
The provisions of Rate Schedule FS and the General Terms and Conditions of Seller's Tariff are 
specifically incorporated herein by reference and made a part hereof. 
 

ARTICLE VII 
MISCELLANEOUS 

 
1. This Agreement supersedes and cancels the following contract between the parties hereto 

effective _____________________: 
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2. Replacement Customer. 
 

[If Customer is a Replacement Customer, state identity of Releasing Customer and Contract 
Number under which capacity is released.  The offer of release issued by the Releasing 
Customer is incorporated herein by reference.] 

 
 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by 
their respective Officers or Representatives thereunto duly authorized. 
 
 
 

Blue Lake Gas Storage Company 
 
 
By _______________________________ 
 
Its _______________________________ 
 
 
 
___________________________________ 

(Customer) 
 
By _______________________________ 
 
Its _______________________________ 
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EXHIBIT "A" 
to 

Agreement between 
Blue Lake Gas Storage Company (Seller) 

and 
 

__________________________ (Customer) 
 

Dated _______________________ 
 
 
 

I. MAXIMUM DAILY INJECTION QUANTITY (Dth) 
 
II. STORAGE DEMAND WITHDRAWAL QUANTITY (Dth) 
 
III. MAXIMUM STORAGE QUANTITY (Dth) 
 
IV. RATES AND CHARGES - Maximum Rates as set forth in Section 4.1 of Seller's Tariff 

unless otherwise agreed to. 
 
V. ADDITIONAL CHARGES - pursuant to Section 5.1.5 of Rate Schedule FS. 
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FORM OF SERVICE AGREEMENT 
(For Use Under Seller's Rate Schedule IS) 

 
 

THIS AGREEMENT entered into as of the ____ day of _____________, 20__, by and 
between Blue Lake Gas Storage Company, a Michigan general partnership, hereinafter referred 
to as "Seller," and ___________________________, hereinafter referred to as "Customer." 

 
W I T N E S S E T H 

 
WHEREAS, Customer has requested Seller to store Gas on its behalf; and 
 
WHEREAS, Seller has sufficient Storage capacity available to provide the Storage 

Service for Customer on the terms specified herein; 
 
NOW, THEREFORE, Seller and Customer agree as follows: 

 
ARTICLE I 

STORAGE SERVICE 
 

1. Seller's service hereunder shall be subject to receipt of all requisite regulatory authorizations 
from the Federal Energy Regulatory Commission ("Commission"), or any successor 
regulatory authority, and any other necessary governmental authorizations, in a manner and 
form acceptable to Seller. 

 
2. Subject to the terms and provisions of this Agreement, Customer may deliver or cause to be 

delivered to Seller on an interruptible basis, Gas up to the Maximum Daily Injection 
Quantity, plus Seller's Injection Use, for Storage up to the Maximum Storage Quantity, and 
Seller agrees to receive, store and redeliver at Customer's request Equivalent Quantities of 
Gas to or for the account of Customer, on an interruptible basis, up to the Maximum Daily 
Withdrawal Quantity, reduced by Seller's Withdrawal Use, as set forth on Exhibit A. 

 
3. Seller, if requested by Customer, may inject or withdraw from Storage daily quantities in 

excess of the Maximum Daily Injection Quantity or Maximum Daily Withdrawal Quantity 
specified in Paragraph 2, above, if it can do so without adverse effect on Seller's operations 
or its ability to meet all higher priority obligations. 

 
ARTICLE II 

POINT OF INJECTION/WITHDRAWAL 
 

1. Customer shall deliver or cause to be delivered Gas hereunder at the Point of 
Injection/Withdrawal. 
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Seller shall Tender to or for the account of Customer, Equivalent Quantities of Gas stored 
hereunder, at the Point of Injection/Withdrawal. 

 
ARTICLE III 

TERM OF AGREEMENT 
 

1. This Agreement shall be effective for an initial period as of the date first written above until 
_____________________, and __________ to __________ thereafter, until terminated by 
Seller or Customer upon __________ prior written notice to the other specifying a 
termination date at the end of such period or any successive period thereafter.  The period of 
service hereunder shall be from _______________ until the termination of this Agreement. 

 
ARTICLE IV 

RATE SCHEDULE AND CHARGES 
 

1. Each Month, Customer shall pay Seller for the service hereunder, an amount determined in 
accordance with Seller's Rate Schedule IS and the applicable provisions of the General 
Terms and Conditions of Seller's FERC Gas Tariff, Second Revised Volume No. 1 
("Tariff"), as filed with the Commission.  Such Rate Schedule and General Terms and 
Conditions are incorporated by reference and made a part hereof.  Sections IV & V of 
Exhibit A hereto sets forth the applicable information as follows, which shall be utilized for 
transactions hereunder: 

 
a. Rates and Charges 

 
b. Additional charges which are applicable. 

 
Exhibit A to the Service Agreement shall specify the Rates and charges and Additional 
charges which are applicable.  When the level of any Additional charges is changed pursuant 
to Commission authorization or direction, Seller may unilaterally effect an amendment to 
Exhibit A to reflect such change(s) by so specifying in a written communication to 
Customer. 

 
2. It is further agreed that Seller may seek authorization from the Commission and/or other 

appropriate body for such changes to any rate(s) and terms and conditions set forth herein in 
Rate Schedule IS or in the General Terms and Conditions of Seller's Tariff, as may be found 
necessary to assure Seller just and reasonable rates.  Nothing herein contained shall be 
construed to deny Customer any rights it may have under the Natural Gas Act, as amended, 
including the right to participate fully in rate proceedings by intervention or otherwise to 
contest Seller's filing in whole or in part. 

 
3. Further Agreement: 

(Write None or specify the agreement). 
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ARTICLE V 
NOTICE 

 
1. Except as may be otherwise provided, any notice, request, demand, statement or bill 

provided for in this Agreement or any notice which a party may desire to give the other shall 
be in writing and mailed by regular mail, effective as of the postmark date, to the post office 
address of the party intended to receive the same, as the case may be, as follows: 

 
Seller: Blue Lake Gas Storage Company 

717 Texas Street 
Houston, Texas  77002-2761 
Attention: Commercial Services 
 

Customer: _______________________________________ 
_______________________________________ 
_______________________________________ 
_______________________________________ 

 
ARTICLE VI 

INCORPORATION BY REFERENCE 
 

The provisions of Rate Schedule IS and the General Terms and Conditions of Seller's Tariff are 
specifically incorporated herein by reference and made a part hereof. 

 
ARTICLE VII 

MISCELLANEOUS 
 

1. This Agreement supersedes and cancels the following contract between the parties hereto 
effective _____________________: 

 
2. Replacement Customer. 

[If Customer is a Replacement Customer, state identity of Releasing Customer and Contract 
Number under which capacity is released.  The offer of release issued by the Releasing 
Customer is incorporated herein by reference.] 

 
IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by 

their respective Officers or Representatives thereunto duly authorized. 
 
 
 

Blue Lake Gas Storage Company 
 
 

By __________________________ 
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Its __________________________ 
 

 
_______________________________ 

(Customer) 
 

By __________________________ 
 

Its __________________________ 
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EXHIBIT "A" 
to 

Agreement between 
 

Blue Lake Gas Storage Company (Seller) 
and 

 
____________________________ (Customer) 

 
Dated ________________________ 

 
 
 

I. MAXIMUM DAILY INJECTION QUANTITY (Dth) 
 
II. MAXIMUM DAILY WITHDRAWAL QUANTITY (Dth), which shall be the greater of 

one thirtieth (1/30) of the Working Storage Gas as of the last Day of the prior Month or one 
thirtieth (1/30) of the Working Storage Gas as of the date that Seller notifies Customer that 
it must withdraw all of its Working Storage Gas within forty-five (45) Days. 

 
III. MAXIMUM STORAGE QUANTITY (Dth) 
 
IV. RATES AND CHARGES - Maximum Rates as set forth in Section 4.1 of Seller's Tariff 

unless otherwise agreed to. 
 
V. ADDITIONAL CHARGES - Pursuant to Section 5.2.5 of Rate Schedule IS. 
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Blue Lake Gas Storage Company 
Storage Service Request Form 

 
 

Send to: Blue Lake Gas Storage Company ("Seller") 
717 Texas Street 
Houston, Texas  77002-2761            _____________ Date Received 

 
Attention: Commercial Services 

Telecopier No.: (832) 320-5677 
Verification: (832) 320-5474 

 
NOTE: A check, if required by Section 6.2.1 of the General Terms and Conditions of Seller's 

FERC Gas Tariff, Second Revised Volume No. 1 ("Tariff"), must accompany each 
Storage Service Request to be valid. 

 
INFORMATION REQUIRED FOR VALID STORAGE REQUEST 
 
NOTE: ANY CHANGE IN THE FACTS SET FORTH BELOW, WHETHER BEFORE OR 

AFTER SERVICE BEGINS, MUST BE PROMPTLY COMMUNICATED TO 
SELLER IN WRITING. 

 
1. Requestor:  (Do not complete if same as Customer, see No. 3 below) 

Requestor's Name:_________________________________________________________ 
 
2. Is Requestor affiliated with Seller? YES _____     NO_____ 
 

If yes, type of affiliation and the percentage of ownership between Blue Lake and 
Requestor__________________________________ 

 
3. Customer's Name and Address: (Note:  The "Customer" is the party which proposes to 

execute the Storage Agreement with Seller). 
________________________________________________________________________ 
________________________________________________________________________ 
Attention: ______________________    Telephone (   ) ______________________ 

 
Address for ___________________________________________________________ 
Statements ___________________________________________________________ 
& Invoices ___________________________________________________________ 
Attention: ______________________    Telephone (   ) ______________________ 

 
For All  ___________________________________________________________ 
Other Matters ___________________________________________________________ 
Attention: ______________________    Telephone (   ) ______________________ 
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Dispatch & Control Representative  _______________________________ 
Attention: ______________________    Telecopier (   ) ______________________ 

 
 

4. Is Customer affiliated with Seller? YES _____     NO_____ 
If yes, type of affiliation and the percentage of ownership between Seller and Customer 
________________________________________________________________________ 

 
5. Customer is a(n):  (Check One) 
 

_____ Local Distribution Company _____ Producer 
_____ Intrastate Pipeline Company _____ End-User 
_____ Interstate Pipeline Company _____ Marketer/Broker 
_____ Other (Describe) ___________________________________________________ 

 
6. Customer is Acting:  (Check One) 
 

_____ for Itself 
_____ as Agent for _______________________________________________________ 

 
7. This request is for:  (Check One) 
 

_____ Firm Storage Service under Rate Schedule FS 
_____ Interruptible Storage Service under Rate Schedule IS 

 
8. Requested Storage Demand Withdrawal Quantity (SDWQ) (FS Only) 
 

_____ Dekatherms per Day* 
 

*Storage Demand Withdrawal Quantity for all firm services must be 1/70th of the 
Maximum Storage Quantity. 

 
9. Requested Maximum Storage Quantity 
 

_____ Dekatherms (Shall not be less than 100,000 Dth, except for volumes under 
Section 5.1.8 of Rate Schedule FS.) 

 
10. Term of Service: 
 

Date service is requested to commence: ______________________ 
Date service is requested to terminate: ______________________ 
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(Agreements for FS shall commence on April 1 and terminate on March 31 of any 
following year) 

 
11. Rate Information: 
 

Does Customer agree to pay the applicable Maximum Rate(s) for the service? 
 

_________ Yes _________ No 
 

If no, provide rate Customer will agree to pay for service requested, which shall not be 
less than the applicable Minimum Rate(s). 

 
FIRM 

 
Deliverability – Monthly _______ 
Capacity – Monthly _______ 
Injection _______ 
Withdrawal _______ 

 
INTERRUPTIBLE 

 
Commodity Rate _______ 

 
12. Certified Statement: 
 

By submitting this request, Customer certifies that Customer has or will have by the time 
of execution of an Agreement with Seller, title to, or the legal right to cause to be 
delivered to Seller, for Storage, the Gas which is to be stored and facilities or contractual 
rights which will cause such Gas to be delivered to and received from Seller. 

 
13. Credit Evaluation: as required by Section 6.2.2(h) of the General Terms and Conditions 

of Seller's Tariff. 
 
 

THIS STORAGE SERVICE REQUEST IS HEREBY SUBMITTED this _____ day of 
______________, _____. 

 
By _______________________________________ 
 
Telephone Number (    ) _______________________ 
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6.2.3  -  Subsequent Information v.1.0.0 - Effective 5/27/2010
6.2.4  -  Request Validity v.1.0.0 - Effective 5/27/2010
6.2.5  -  Customer’s Performance v.1.0.0 - Effective 5/27/2010
6.2.6  -  Complaints v.1.0.0 - Effective 5/27/2010
6.2.7  -  Information v.1.0.0 - Effective 5/27/2010
6.2.8  -  Relationship with Affiliates v.1.0.0 - Effective 5/27/2010
6.3  -  Storage Service v.1.0.0 - Effective 5/27/2010
6.4  -  Nominations, Scheduling and Allocation v.1.0.0 - Effective 5/27/2010
6.4.1  -  Nominations v.2.0.0 - Effective 4/1/2016
6.4.2  -  Intraday Nominations v.2.0.0 - Effective 4/1/2016
6.4.3  -  Scheduling of Storage and Allocation of Service v.1.0.0 - Effective
5/27/2010
6.4.4  -  Delivery of Gas v.1.0.0 - Effective 5/27/2010
6.4.5  -  Hourly Variation v.1.0.0 - Effective 5/27/2010
6.4.6  -  Limitation on Obligation v.1.0.0 - Effective 5/27/2010
6.4.7  -  Reduction in Maximum Storage Quantity v.1.0.0 - Effective 5/27/2010
6.5  -  Pressure at Point of Injection/Withdrawal v.1.0.0 - Effective 5/27/2010
6.6  -  Measurement and Measurement Equipment v.1.0.0 - Effective 5/27/2010
6.6.1  -  Equipment v.1.0.0 - Effective 5/27/2010
6.6.2  -  Measurement v.1.0.0 - Effective 5/27/2010
6.6.3  -  Testing and Accuracy v.1.0.0 - Effective 5/27/2010
6.6.4  -  Correction Methods v.1.0.0 - Effective 5/27/2010
6.6.5  -  New Methods of Measurement v.1.0.0 - Effective 5/27/2010
6.6.6  -  Preservation of Records v.1.0.0 - Effective 5/27/2010
6.6.7  -  Monthly Close and Adjustments v.2.0.0 - Effective 4/1/2016
6.7  -  Quality v.1.0.0 - Effective 5/27/2010
6.8  -  Billing and Payment v.1.0.0 - Effective 5/27/2010
6.8.1  -  Billing v.1.0.0 - Effective 5/27/2010
6.8.2  -  Payment v.1.0.0 - Effective 5/27/2010
6.8.3  -  Adjustment of Invoicing Errors v.2.0.0 - Effective 4/1/2016
6.9  -  Force Majeure v.1.0.0 - Effective 5/27/2010
6.9.1  -  Definition v.1.0.0 - Effective 5/27/2010
6.9.2  -  Force Majeure v.1.0.0 - Effective 5/27/2010
6.9.3  -  Limitations v.1.0.0 - Effective 5/27/2010
6.10  -  Priority of Service Requests and Service Agreements v.1.0.0 - Effective
5/27/2010
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6.10.1  -  Firm Storage v.2.0.0 - Effective 8/30/2010
6.10.2  -  Interruptible Storage v.1.0.0 - Effective 5/27/2010
6.10.3  -  Overrun Service v.1.0.0 - Effective 5/27/2010
6.10.4  -  Communications v.1.0.0 - Effective 5/27/2010
6.11  -  Miscellaneous v.1.0.0 - Effective 5/27/2010
6.11.1  -  Responsibility for Gas v.1.0.0 - Effective 5/27/2010
6.11.2  -  Warranty v.1.0.0 - Effective 5/27/2010
6.11.3  -  Waivers v.1.0.0 - Effective 5/27/2010
6.11.4  -  Assignments v.1.0.0 - Effective 5/27/2010
6.11.5  -  Creditworthiness v.1.0.0 - Effective 5/27/2010
6.11.6  -  Interpretation of Laws v.1.0.0 - Effective 5/27/2010
6.11.7  -  Regulations v.1.0.0 - Effective 5/27/2010
6.11.8  -  No Third-Party Beneficiary v.1.0.0 - Effective 5/27/2010
6.11.9  -  Counterparts v.1.0.0 - Effective 5/27/2010
6.11.10  -  Heading v.1.0.0 - Effective 5/27/2010
6.11.11  -  Compliance with North American Energy Standards Board v.4.0.1 -
Effective 4/1/2016
6.12  -  Facilities v.1.0.0 - Effective 5/27/2010
6.13  -  Billing Adjustment for Liquids Revenues v.1.0.0 - Effective 5/27/2010
6.14  -  Internet Website v.1.0.0 - Effective 5/27/2010
6.15  -  Responsibility for Associated Transportation v.1.0.0 - Effective 5/27/2010
6.16  -  Title Transfers of Gas in Storage v.1.0.0 - Effective 5/27/2010
6.17  -  Operational Flow Order (“OFO”) v.1.0.0 - Effective 5/27/2010
6.17.1  -  OFO - General v.1.0.0 - Effective 5/27/2010
6.17.2  -  Forms of OFOs v.1.0.0 - Effective 5/27/2010
6.17.3  -  OFO Operations Conditions v.1.0.0 - Effective 5/27/2010
6.17.4  -  OFO - Condition to Firm Service Agreements v.1.0.0 - Effective 5/27/2010
6.17.5  -  OFO Notice, Contents and Procedures v.1.0.0 - Effective 5/27/2010
6.17.6  -  Failure to Comply with OFO v.1.0.0 - Effective 5/27/2010
6.17.7  -  Seller’s Liability for OFOs v.1.0.0 - Effective 5/27/2010
6.17.8  -  Seller’s Scheduling Authority v.1.0.0 - Effective 5/27/2010
6.18  -  Billing Adjustment for Rate Schedule IS Withdrawal Penalty v.1.0.0 -
Effective 5/27/2010
6.18.1  -  Billing Adjustment v.1.0.0 - Effective 5/27/2010
6.18.2  -  Allocation Base v.1.0.0 - Effective 5/27/2010
6.18.3  -  Monthly Credit v.1.0.0 - Effective 5/27/2010
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6.19  -  Operational Purchases & Sales of Gas v.1.0.0 - Effective 8/30/2010
7  -  FORM OF SERVICE AGREEMENT v.1.0.0 - Effective 5/27/2010
7.1  -  Rate Schedule FS v.2.0.0 - Effective 8/30/2010
7.1.1  -  Rate Schedule FS - Exhibit A v.1.0.0 - Effective 5/27/2010
7.2  -  Rate Schedule IS v.1.0.0 - Effective 5/27/2010
7.2.1  -  Rate Schedule IS - Exhibit A v.1.0.0 - Effective 5/27/2010
7.3  -  Storage Service Request Form v.1.0.0 - Effective 5/27/2010
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